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Europe Auto Industry Chief Calls for Global Fuel Standards

Tokyo, March 1 (Jiji Press)--Japanese automakers should join forces with European peers to
develop globally harmonized fuel efficiency standards, a European auto industry chief said in a
recent interview with Jiji Press.

There is "no doubt" a common fuel efficiency testing procedure "will be of help and assistance"
to increasingly eco-conscious customers, said lvan Hodac, secretary-general of the European
Automobile Manufacturers' Association, or ACEA.

Efforts are currently being made in Geneva to create such standards under a U.N. arm called
the World Forum for Harmonization of Vehicle Regulations.

At present, Japan, Europe and the United States set their own test cycles to measure the fuel
efficiency of vehicles.

Even though the Japanese government recently expanded its tax break program for
eco-friendly vehicles to cover more imported vehicles, Washington is asking Tokyo to further
loosen the criteria, based on its own test cycle.

Whether in Japan or elsewhere, "if incentives are given based on fuel efficiency...it has to be
across the board," Hodac said, indicating that foreign-made vehicles should be on a level playing
field with local products.

Hodac forecast that the discussions in Geneva will reach an agreement around 2015-2016,
but he said that "for the application, it can be much, much longer."

"It will take a long time before we are able really to...speak one language in the major markets,"
he said.

Meanwhile, Hodac predicted that 2010 will be an "extremely difficult" year for the European
automotive market because most of the incentive programs introduced in member countries last
year are set to expire by the end of this year.

In 2009, new vehicle registrations in Europe were down 1.6 pct year on year at 14.48 million
units, a result Hodac sees as better than expected.

"We do believe the market will return back to normal in 2014-2015," he noted.

On Toyota Motor Corp.'s <7203> massive recalls, Hodac said these were "regrettable" but he
hopes the company will resolve them "as quickly as possible."
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